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Key Takeaways

U.S. Catholic Bishops 
Reviewing Investing 
Guidelines, Asset 
Managers Paying 
Attention

• The U.S. Conference of Catholic Bishops (USCCB) is reviewing its sustainable investing 
guidelines.

• Revisions may include additional context for ESG investing, including fossil fuel-free mandates.

• Asset managers that incorporate USCCB guidelines into strategies will need to take heed of 
any revisions in their frameworks that accommodate ESG inclusion in a thoughtful way.
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News that the U.S. Conference of Catholic Bishops 
(USCCB) is reviewing its sustainable investing guidelines is 
prompting speculation that revisions may include additional 
context for environmental social and governance (ESG) 
investing, including fossil fuel-free mandates.

Reports say that announcement of revisions could come at 
the bishops’ USCCB Fall General Assembly in Baltimore 
from November 15 through 17, 2021. Asset managers that 
incorporate USCCB guidelines into strategies that they 
manage for clients seeking to invest in accordance with 
Catholic values will need to take heed of any revisions in 
their frameworks that accommodate ESG inclusion in a 
thoughtful way. Breckinridge manages sustainable investment 
mandates, including strategies that adhere to USCCB Catholic 
values guidelines and fossil fuel-free methodologies.

Changes to the USCCB sustainable investing guidelines 
would be the first updates in nearly 20 years and comes 
after the Vatican issued guidance to Catholics on how to 
consider environmental matters in investments, including 
fossil fuel stocks. 

In a September 28, 2021 editorial, National Catholic 
Reporter stated, “These actions are in line with the 
increasingly clear guidance coming from the Vatican, 
beginning with Pope Francis’ 2015 encyclical ‘Laudato Si’, 
on Care for Our Common Home,’ followed by the Synod 
of Bishops for the Amazon in October 2019 and, in June 
2020, by proposals for implementing Laudato Si’, with 
recommendations on investments.”

The potential for more explicit integration of ESG 
principles, including fossil fuel-free strategies, in Catholic 
values investing approaches comes as institutions broadly 
are seeking to eliminate oil and gas investments from 
their portfolios. 

“A growing number of college and university endowments 
are divesting from fossil-fuel holdings and embracing ESG 
principles, Pensions & Investments reported on November 
1, 2021. “The largest among them is Harvard University, 
which announced earlier this year that its $53.2 billion 
endowment would make no direct investments in fossil-fuel 
companies going forward.”

Other institutions to divest of fossil fuel investments during 
the last two years, according to Pensions & Investments, 
include Boston University, Cornell University, Dartmouth 
College, the University of California, Oakland, and Loyola 
University Chicago.

Global attention on the topic of climate change and the 
investment risks that it poses increased in 2021 after the 
report of the UN Intergovernmental Panel on Climate 
Change on the causes and current extent of climate change, 
In addition, the COP26 global climate change conference in 
Glasgow heightened climate change concerns. 

National Catholic Reporter’s EarthBeat project noted 
that Scotland’s Catholic Church announced its financial 
divestment from fossil fuels recently. “The Catholic 
Bishops’ Conference of Scotland, along with all eight 
Scottish archdioceses and dioceses, announced their 
fossil-free commitment Oct. 26, just days before the United 
Nations climate conference known as COP26 will begin in 
Glasgow.” EarthBeat said.

https://www.ncronline.org/news/opinion/editorial-us-bishops-must-leave-apathetic-middle-fossil-fuel-investment
https://www.ncronline.org/news/opinion/editorial-us-bishops-must-leave-apathetic-middle-fossil-fuel-investment
https://www.pionline.com/esg/growing-number-endowments-getting-rid-fossil-fuel-holdings
https://www.ncronline.org/news/earthbeat/scotlands-catholic-church-leads-faith-based-fossil-fuel-divestment-ahead-cop26


DISCLAIMER: This material provides general and/or educational information and should not be construed as a solicitation or offer of Breckinridge services or 
products or as legal, tax or investment advice. The content is current as of the time of writing or as designated within the material. All information, including 
the opinions and views of Breckinridge, is subject to change without notice. 
There is no assurance that any estimate, target, projection or forward-looking statement (collectively, “estimates”) included in this material will be accurate or 
prove to be profitable; actual results may differ substantially. Breckinridge estimates are based on Breckinridge’s research, analysis and assumptions. Other 
events that were not considered in formulating such projections could occur and may significantly affect the outcome, returns or performance.
Not all securities or issuers mentioned represent holdings in client portfolios. Some securities have been provided for illustrative purposes only and should not 
be construed as investment recommendations. Any illustrative engagement or ESG analysis examples are intended to demonstrate Breckinridge’s research 
and investment process. 
Past performance is not a guarantee of future results. Breckinridge makes no assurances, warranties or representations that any strategies described herein will 
meet their investment objectives or incur any profits. Any index results shown are for illustrative purposes and do not represent the performance of any specific 
investment. Indices are unmanaged and investors cannot directly invest in them. They do not reflect any management, custody, transaction or other expenses, 
and generally assume reinvestment of dividends, income and capital gains. Performance of indices may be more or less volatile than any investment strategy.
Performance results for Breckinridge’s investment strategies include the reinvestment of interest and any other earnings, but do not reflect any brokerage 
or trading costs a client would have paid. Results may not reflect the impact that any material market or economic factors would have had on the accounts 
during the time period. Due to differences in client restrictions, objectives, cash flows, and other such factors, individual client account performance may differ 
substantially from the performance presented.
All investments involve risk, including loss of principal. Diversification cannot assure a profit or protect against loss. Fixed income investments have varying 
degrees of credit risk, interest rate risk, default risk, and prepayment and extension risk. In general, bond prices rise when interest rates fall and vice versa. 
This effect is usually more pronounced for longer-term securities. Income from municipal bonds can be declared taxable because of unfavorable changes in 
tax laws, adverse interpretations by the IRS or state tax authorities, or noncompliant conduct of a bond issuer.
Breckinridge believes that the assessment of ESG risks, including those associated with climate change, can improve overall risk analysis. When integrating 
ESG analysis with traditional financial analysis, Breckinridge’s investment team will consider ESG factors but may conclude that other attributes outweigh the 
ESG considerations when making investment decisions. 
There is no guarantee that integrating ESG analysis will improve risk-adjusted returns, lower portfolio volatility over any specific time period, or outperform 
the broader market or other strategies that do not utilize ESG analysis when selecting investments. The consideration of ESG factors may limit investment 
opportunities available to a portfolio. In addition, ESG data often lacks standardization, consistency and transparency and for certain companies such data 
may not be available, complete or accurate.
Breckinridge’s ESG analysis is based on third party data and Breckinridge analysts’ internal analysis. Analysts will review a variety of sources such as 
corporate sustainability reports, data subscriptions, and research reports to obtain available metrics for internally developed ESG frameworks. Qualitative ESG 
information is obtained from corporate sustainability reports, engagement discussion with corporate management teams, among others. A high sustainability 
rating does not mean it will be included in a portfolio, nor does it mean that a bond will provide profits or avoid losses.
The effectiveness of any tax management strategy is largely dependent on each investor’s entire tax and investment profile, including investments made 
outside of Breckinridge’s advisory services. As such, there is a risk that the strategy used to reduce the tax liability of the investor is not the most effective for 
that investor. Breckinridge is not a tax advisor and does not provide personal tax advice. Investors should consult with their tax professionals regarding tax 
strategies and associated consequences.
Federal and local tax laws can change at any time. These changes can impact tax consequences for investors, who should consult with a tax professional 
before making any decisions.
Separate accounts may not be suitable for all investors.
Some information has been taken directly from unaffiliated third-party sources. Breckinridge believes such information is reliable but does not guarantee its 
accuracy or completeness. Any third-party websites included in the content has been provided for reference only.
Certain third parties require us to include the following language when using their information:
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg does not approve or endorse 
this material or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained 
therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. 
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