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Key TakeawaysAuthors

• The Securities and Exchange Commission recently closed 
the public comment period for its proposed rule titled The 
Enhancement and Standardization of Climate-Related Disclosures 
for Investors. 

• If approved, the proposed rule would require registrants to 
include certain climate-related disclosures in their registration 
statements and periodic reports.

• Breckinridge, in a comment letter to the SEC, highlighted key 
priority areas in the proposed rule that it supports.
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The Securities and Exchange Commission (SEC) recently 
closed the public comment period for its proposed 
rule titled The Enhancement and Standardization of 
Climate-Related Disclosures for Investors. If approved, 
the proposed rule would require registrants to 
include certain climate-related disclosures in their 
registration statements and periodic reports.

In announcing the proposed rules, SEC Chairman Gary 
Gensler said, “I believe the SEC has a role to play when 
there’s this level of demand for consistent and comparable 
information that may affect financial performance. Today’s 
proposal thus is driven by the needs of investors and issuers.”

Breckinridge, in a comment letter to the SEC, highlighted 
key priority areas that it supports in the proposed rule.

1. Alignment with Task Force on Climate-Related Financial 
Disclosures (TCFD) reporting. TCFD’s broad based 
support among companies, investors, and securities 
regulators worldwide has increased since it was 
originally published in 2017. As of October 2021, 
over 2,600 entities have publicly endorsed the TCFD, 
and it is included in official reporting requirements 
for eight countries including Brazil and the UK.

2. Reporting of Scopes 1, 2 and 3 greenhouse gas (GHG) 
emissions in line with the GHG Protocol, the most widely 
used GHG accounting standards. A GHG emissions 
reporting requirement and reporting alignment 
with the GHG Protocol will assist investors as they 
assess climate risks and the veracity of a company’s  
public net zero GHG-emission commitments.

3. Requiring disclosures in financial filings. Requiring 
climate-related information disclosure in a separate 
section of a company’s 10-K filing or annual report 
will enhance the reliability of what is being disclosed, 
as it is part of the auditing process and involves 
certification by the CEO and CFO. Further, under 
the proposal, a third-party will attest to Scope 1 and 
Scope 2 emissions, further supporting credibility.

4. Alignment with the developing International 
Sustainability Standards Board (ISSB) climate risk 
disclosure standards. Aligning the SEC’s proposed 
climate rule with ISSB’s draft climate disclosure 
standard may reduce disclosure complexity and 
confusion while helping to clarify corporate climate 
preparedness across countries and regions.

“The new information would greatly enhance our ability to 
assess climate risk, a material and pervasive credit risk 
and therefore make more informed investment decisions on 
behalf of our clients,” Breckinridge stated in its comment 
letter to the SEC on the proposed rule. “The proposed SEC 
disclosure will provide important informational benefits to 
investors and other stakeholders. If enacted, it will contribute 
to the disclosure of consistent, comparable, and reliable 
climate data and related information, which Breckinridge 
will directly incorporate into our investment decisions.”

Since the SEC released its proposed rules on climate 
related risk reporting rules, commenters from many 
sectors of business as well as non-governmental 
organizations have supported and opposed the proposals. 
Among opponents, some contend the requirements are 
excessive and will increase costs while others believe that 
the proposal is not extensive or comprehensive enough 
considering the threat that climate change poses. 

Breckinridge acknowledged the divergent points of view 
in its letter saying, “We understand that representatives 
of certain companies have voiced their opposition to 
the proposed rule characterizing it as a burdensome 
mandate,” while adding, “Breckinridge encourages 
companies to view the proposed rule as an opportunity.” 

The Breckinridge letter closed with the following, “The 
proposed reporting guidelines would promulgate decision-
useful, comparable climate information that is vastly 
improved compared to the disclosures that are currently 
available. The new information would greatly enhance our 
ability to assess a material and pervasive credit risk.”
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DISCLAIMER: This material provides general and/or educational information and should not be construed as a solicitation or offer of Breckinridge services or 
products or as legal, tax or investment advice. The content is current as of the time of writing or as designated within the material. All information, including 
the opinions and views of Breckinridge, is subject to change without notice. 
There is no assurance that any estimate, target, projection or forward-looking statement (collectively, “estimates”) included in this material will be accurate or 
prove to be profitable; actual results may differ substantially. Breckinridge estimates are based on Breckinridge’s research, analysis and assumptions. Other 
events that were not considered in formulating such projections could occur and may significantly affect the outcome, returns or performance.
Not all securities or issuers mentioned represent holdings in client portfolios. Some securities have been provided for illustrative purposes only and should not 
be construed as investment recommendations. Any illustrative engagement or ESG analysis examples are intended to demonstrate Breckinridge’s research 
and investment process. 
Past performance is not a guarantee of future results. Breckinridge makes no assurances, warranties or representations that any strategies described herein will 
meet their investment objectives or incur any profits. Any index results shown are for illustrative purposes and do not represent the performance of any specific 
investment. Indices are unmanaged and investors cannot directly invest in them. They do not reflect any management, custody, transaction or other expenses, 
and generally assume reinvestment of dividends, income and capital gains. Performance of indices may be more or less volatile than any investment strategy.
Performance results for Breckinridge’s investment strategies include the reinvestment of interest and any other earnings, but do not reflect any brokerage 
or trading costs a client would have paid. Results may not reflect the impact that any material market or economic factors would have had on the accounts 
during the time period. Due to differences in client restrictions, objectives, cash flows, and other such factors, individual client account performance may differ 
substantially from the performance presented.
All investments involve risk, including loss of principal. Diversification cannot assure a profit or protect against loss. Fixed income investments have varying 
degrees of credit risk, interest rate risk, default risk, and prepayment and extension risk. In general, bond prices rise when interest rates fall and vice versa. 
This effect is usually more pronounced for longer-term securities. Income from municipal bonds can be declared taxable because of unfavorable changes in 
tax laws, adverse interpretations by the IRS or state tax authorities, or noncompliant conduct of a bond issuer.
Breckinridge believes that the assessment of ESG risks, including those associated with climate change, can improve overall risk analysis. When integrating 
ESG analysis with traditional financial analysis, Breckinridge’s investment team will consider ESG factors but may conclude that other attributes outweigh the 
ESG considerations when making investment decisions. 
There is no guarantee that integrating ESG analysis will improve risk-adjusted returns, lower portfolio volatility over any specific time period, or outperform 
the broader market or other strategies that do not utilize ESG analysis when selecting investments. The consideration of ESG factors may limit investment 
opportunities available to a portfolio. In addition, ESG data often lacks standardization, consistency and transparency and for certain companies such data 
may not be available, complete or accurate.
Breckinridge’s ESG analysis is based on third party data and Breckinridge analysts’ internal analysis. Analysts will review a variety of sources such as 
corporate sustainability reports, data subscriptions, and research reports to obtain available metrics for internally developed ESG frameworks. Qualitative ESG 
information is obtained from corporate sustainability reports, engagement discussion with corporate management teams, among others. A high sustainability 
rating does not mean it will be included in a portfolio, nor does it mean that a bond will provide profits or avoid losses.
The effectiveness of any tax management strategy is largely dependent on each investor’s entire tax and investment profile, including investments made 
outside of Breckinridge’s advisory services. As such, there is a risk that the strategy used to reduce the tax liability of the investor is not the most effective for 
that investor. Breckinridge is not a tax advisor and does not provide personal tax advice. Investors should consult with their tax professionals regarding tax 
strategies and associated consequences.
Federal and local tax laws can change at any time. These changes can impact tax consequences for investors, who should consult with a tax professional 
before making any decisions.
Separate accounts may not be suitable for all investors.
Some information has been taken directly from unaffiliated third-party sources. Breckinridge believes such information is reliable but does not guarantee its 
accuracy or completeness. Any third-party websites included in the content has been provided for reference only.
Certain third parties require us to include the following language when using their information:
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg does not approve or endorse 
this material or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained 
therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. 
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