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• The CFA Institute issued the first global voluntary standards for disclosing how an investment 
product considers ESG issues.

• The institute’s standards are intended to address a broad range of ESG practices and approaches.
• Breckinridge is developing its disclosures in compliance with the standards.
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The CFA Institute issued the first global voluntary standards for disclosing how an 
investment product considers environmental, social and governance (ESG) issues in 
November 2021. The CFA institute is a global association of investment professionals 
that promotes ethical, operational, and educational standards, and offers the well-
recognized Chartered Financial Analyst (CFA) professional designation.

The institute’s Global ESG Disclosure Standards for Investment Products are intended 
to address a broad range of ESG practices and approaches including research 
integration, screening, impact, thematic, best-in-class, proxy voting, and engagement. 
The Standards are intended as ethical principles for the fair representation and full 
disclosure of an investment product’s ESG approaches.

The institute reports that the standards are intended to help investors consultants 
and distributors to better understand, evaluate, and compare ESG approaches, and 
to complement and streamline manager search, product selection, due diligence, 
governance reporting, and record-keeping processes. For investment managers, the 
standards may facilitate sales and distribution of investment products, save time and 
effort responding to requests for proposals and due diligence questionnaires, reduce 
legal and compliance risk, and enhance a manager’s brand. Breckinridge is developing 
its disclosures in compliance with the standards, with support from the CFA institute, 
with the goal of finalizing them in 2023.

Global standards like the Global ESG Disclosure Standards for Investment Products 
play an important role, alongside regulation, in shaping industry practices. The 
standards have been designed to accommodate the full range of investment vehicles, 
asset classes, and ESG approaches. For example, the standards seek to address 
“greenwashing” as well as the difficulties that investors may face when trying to 
understand, evaluate, and compare investment products that incorporate one or more 
ESG approaches.

The Standards have been, and will continue to be, developed, maintained, and 
promoted through a collaboration of volunteer subject matter experts and CFA Institute 
through a process informed by public consultation. The Standards are jointly approved 
by CFA Institute and its ESG Technical Committee. (Ed. Note: Rob Fernandez serves as a 
member of the institute’s ESG Technical Committee.)

In order to state that ESG disclosures for a particular investment product comply with 
the standards, investment managers must: 1) Document policies and procedures for 
establishing and maintaining compliance with the requirements of the standards, 2) 
Prepare ESG Disclosure Statements for each product that is to be considered, 3) Notify 
the institute by submitting a form on the institute’s website after completing the first 
ESG Disclosure Statement and annually thereafter, and 4) Make its ESG Disclosure 
Statements available to investors.

To assist investment managers in development of their own disclosures according to 
the standards, the institute has released additional materials including independent 
assurance procedures, a handbook that explains the provisions of the Standards, and 
an optional template to standardize the format of investment product ESG disclosures.
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DISCLAIMER: This material provides general and/or educational information and should not be construed as a solicitation or offer of Breckinridge services 
or products or as legal, tax or investment advice. The content is current as of the time of writing or as designated within the material. All information, 
including the opinions and views of Breckinridge, is subject to change without notice. 

There is no assurance that any estimate, target, projection or forward-looking statement (collectively, “estimates”) included in this material will be accurate 
or prove to be profitable; actual results may differ substantially. Breckinridge estimates are based on Breckinridge’s research, analysis and assumptions. 
Other events that were not considered in formulating such projections could occur and may significantly affect the outcome, returns or performance.

Not all securities or issuers mentioned represent holdings in client portfolios. Some securities have been provided for illustrative purposes only and should 
not be construed as investment recommendations. Any illustrative engagement or ESG analysis examples are intended to demonstrate Breckinridge’s 
research and investment process. 

Past performance is not a guarantee of future results. Breckinridge makes no assurances, warranties or representations that any strategies described 
herein will meet their investment objectives or incur any profits. Any index results shown are for illustrative purposes and do not represent the performance 
of any specific investment. Indices are unmanaged and investors cannot directly invest in them. They do not reflect any management, custody, transaction 
or other expenses, and generally assume reinvestment of dividends, income and capital gains. Performance of indices may be more or less volatile than 
any investment strategy.

Performance results for Breckinridge’s investment strategies include the reinvestment of interest and any other earnings, but do not reflect any brokerage 
or trading costs a client would have paid. Results may not reflect the impact that any material market or economic factors would have had on the accounts 
during the time period. Due to differences in client restrictions, objectives, cash flows, and other such factors, individual client account performance may 
differ substantially from the performance presented.

All investments involve risk, including loss of principal. Diversification cannot assure a profit or protect against loss. Fixed income investments have varying 
degrees of credit risk, interest rate risk, default risk, and prepayment and extension risk. In general, bond prices rise when interest rates fall and vice versa. 
This effect is usually more pronounced for longer-term securities. Income from municipal bonds can be declared taxable because of unfavorable changes 
in tax laws, adverse interpretations by the IRS or state tax authorities, or noncompliant conduct of a bond issuer.

Breckinridge believes that the assessment of ESG risks, including those associated with climate change, can improve overall risk analysis. When integrating 
ESG analysis with traditional financial analysis, Breckinridge’s investment team will consider ESG factors but may conclude that other attributes outweigh 
the ESG considerations when making investment decisions. 

There is no guarantee that integrating ESG analysis will improve risk-adjusted returns, lower portfolio volatility over any specific time period, or outperform 
the broader market or other strategies that do not utilize ESG analysis when selecting investments. The consideration of ESG factors may limit investment 
opportunities available to a portfolio. In addition, ESG data often lacks standardization, consistency and transparency and for certain companies such data 
may not be available, complete or accurate.

Breckinridge’s ESG analysis is based on third party data and Breckinridge analysts’ internal analysis. Analysts will review a variety of sources such as 
corporate sustainability reports, data subscriptions, and research reports to obtain available metrics for internally developed ESG frameworks. Qualitative 
ESG information is obtained from corporate sustainability reports, engagement discussion with corporate management teams, among others. A high 
sustainability rating does not mean it will be included in a portfolio, nor does it mean that a bond will provide profits or avoid losses.

Net Zero alignment and classifications are defined by Breckinridge and are subjective in nature. Although our classification methodology is informed 
by the Net Zero Investment Framework Implementation Guide as outlined by the Institutional Investors Group on Climate Change, it may not align with 
the methodology or definition used by other companies or advisors. Breckinridge is a member of the Partnership for Carbon Accounting Financials and 
uses the financed emissions methodology to track, monitor and allocate emissions. These differences should be considered when comparing Net Zero 
application and strategies.

Targets and goals for Net Zero can change over time and could differ from individual client portfolios. Breckinridge will continue to invest in companies 
with exposure to fossil fuels; however, we may adjust our exposure to these types of investments based on net zero alignment and classifications over time.

Any specific securities mentioned are for illustrative and example only. They do not necessarily represent actual investments in any client portfolio.

The effectiveness of any tax management strategy is largely dependent on each investor’s entire tax and investment profile, including investments made 
outside of Breckinridge’s advisory services. As such, there is a risk that the strategy used to reduce the tax liability of the investor is not the most effective 
for that investor. Breckinridge is not a tax advisor and does not provide personal tax advice. Investors should consult with their tax professionals regarding 
tax strategies and associated consequences.

Federal and local tax laws can change at any time. These changes can impact tax consequences for investors, who should consult with a tax professional 
before making any decisions.

Separate accounts may not be suitable for all investors.

The content may contain information taken from unaffiliated third-party sources. Breckinridge believes the data provided by unaffiliated third parties to be 
reliable but investors should conduct their own independent verification prior to use. Some economic and market conditions contained herein have been 
obtained from published sources and/or prepared by third parties, and in certain cases have not been updated through the date hereof. All information 
contained herein is subject to revision. Any third-party websites included in the content has been provided for reference only.


